U.S. Capital Markets: Fixed Income

Cption Adjusted Spread (bps)
NEEEEEEERE

September 30, 2010 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
Barclays Aggregate Bond Index 25 7.9 8.2 7.4 6.2 6.4
Barclays Treasury Index 2.7 8.7 7.3 7.4 6.2 6.2
Barclays Govt-Related Index 2.6 6.9 6.7 71 6.1 6.5
Barclays Securitized Index 1.1 6.2 7.1 7.2 6.2 6.2
Barclays Corporate IG Index 4.7 10.8 12.3 8.4 6.5 71
Barclays LT Govit/Credit Index 5.9 16.7 13.6 10.2 7.3 8.4
Barclays Long-Term Treasury Incex 5.2 19.1 12.7 10.8 7.8 8.2
Barclays U.S. TIPS Index 25 7.0 8.9 6.9 55 7.5
Barclays High Yield Index 6.7 11.5 18.4 8.7 8.4 8.0
Treasury Bills 0.0 0.1 0.1 1.1 2.6 2.5
Barclays Fixed Income Indexes - OAS Treasury Yield Curve
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Data sources: Wilshire Compass, Barclays Capital, U.S. Treasury
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Total Fixed Income — Performance Ph e

S-year  S-vear
Market Shampe  Info
Value Qtr 1 Year 3 Year S Year 10 Year VaR’® Ratio’’ Ratio™®

Total Fixed Income 48.3 5.0% 15.5% 9.9% 8.0% 8.3% §2.9 bil 0.8 0.2
Fixed Income Policy Index 3 4.6% 11.2% 9.3% 7.2% 7.7% 0.7 0.0
Value Added 0.4% 4.3% 0.6% 0.8% 0.6%

U.S. Fixed Income 44.9 4.6% 16.4% 9.9% 8.0% 8.2% 0.8 0.2
Policy ndex 34 4.1% 11.7% 9.3% 7.1% 7.6% 0.7 0.0
Value Added 0.5% 4.6% 0.5% 0.8% 0.5%

Non-U.S. Fixed Income 3.4 11.0% 8.8% 9.9% 8.0% 8.5% 0.5 0.3
Policy ndex 3 10.4% 5.2% 8.3% 7.3% 8.0% 0.5 0.0
Value Added 0.7% 3.7% 1.5% 0.7% 0.5%

25



[N\Y7 WILSHIRE
_! CONSULTING

Total Fixed Income — Universe Comparison

California Public Employees Retirement

Fixed Income Returns of Public Funds > $10 Billion
Rates of Retumn for Periods Ending September 30, 2010
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1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
Sth Percentile 831 13.13 15.75 16.49 1489 074 835 7.72 6.72 7.65
25th Percentile 4.80 7.61 10.11 1194 1294 833 740 6.67 6.24 7.30
Median 4.06 6.88 9.60 11.02 10.77 732 694 6.24 583 6.67
75th Perceantile 356 6.38 8.68 10.01 10.09 6.74 6.46 5.83 5.36 6.35
95th Percennile 318 5.69 794 839 6.09 292 3.80 3904 4.15 5.70
T Total Plan - Composites 499(21) 942 (5 13.69 (5) 1551 (5) 1626 (1) 988 (1) 888 (1) 798 (1) 736 (1) 828 (1)
& Barclays Govt/Credit 328(88) 720(31) B895(67) 8.73(85) 10.09(75) 747(42) 687(50) 615(549 523 (81) 6.52 (68)
f Citigroup Noo-US Govt Bond 1045 (1) 905 () 676(95) 447(99) 1011(70) 844 (13) 870 (1) 733 (5 6384 (1) 801 (1)

Raturns for paniods greases thas ons year 2o azcualized.
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Total Fixed Income — Rolling Excess Returns W, .....0....

CalPERS - Global Fixed
36-Month Excess Rolling Return
September 30, 2000 - September 30, 2010
Benchmark: CalPERS - Global Fixed Benchmark
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Total Fixed Income — Rolling Tracking Error

CalPERS - Global Fixed
36-Month Excess Rolling Risk
September 30, 2000 - September 30, 2010
Benchmark: CalPERS - Global Fixed Benchmark
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US Fixed Income — Universe Comparison

California Public Employees Retirement

US Fixed Income Returns of Public Funds > $10 Billion
Rates of Retum for Periods Ending September 30, 2010
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1 Quarter 2 Quarnters 3 Quarters 1 Year 2 Years 3 Years 4 Vears 5 Years 7 Years 10 Years
5th Percentile 591 13.31 1598 16.59 13.86 B33 748 6.67 583 6.98
25th Percentile 3e7 766 292 11.81 11.68 7.60 704 6.46 5.88 6.65
Median 3.63 6.93 045 11.02 10.51 7.21 670 6.07 5.55 6.45
T5th Percentile 324 6.33 2.00 0.68 922 6.66 525 5.64 515 6.06
95th Percentile 182 5.64 6.98 B.T9 287 270 338 353 3.80 5.55
T Total Plan - Composites 456 (12) 943 (% 1423 () 1637 (3) 1664 (1) Q8T (1) 877 (1) 797 (1) 730 (1) B19 (1)
& Barclays Azzregate 248 100y 605 (70 TO4(ET) B16(99) 935(70) 742 (33) 6E4 (30) 620 (400 535 (58) 641 (50)
& Barclays Govt'Credit J2B(TL) TIOR3 B9S(7TF) BTI(EI) 1009 (66) 747 (29) G6ET (30) 615 (45 513 (66) 652 (33)
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US Fixed Income — Rolling Excess Returns

CalPERS - Domestic Fixed Income
36-Month Excess Rolling Return
September 30, 2000 - September 30, 2010
B 1ark: CalPERS - D tic Fixed B k
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U.S. Capital Markets: Equity

Wilshire 5000 QTD Secior Retums {(8)
September 30, 2010 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
Wyilshire 5000 115 5.0 111 6.5 1.1 0.3
Wilshire U.S. Large Cap 115 4.3 10.6 6.9 0.4 -0.3
Wilshire U.S. Small Cap 12.0 10.9 156 =24 35 5.4
Wilshire U.S. Large Growth 129 3 10.9 -3 1.9 =31
Wilshire U.S. Large Value 101 56 10.3 9.5 0.3 25
Wilshire U.S. Small Growth 133 124 16.7 23 4.0 1.9
Wilshire U.S. Small Value 107 9.3 14.5 24 2.4 3.7
Wilshire REIT Index 134 192 301 6.9 14 10.1
Dow Jones UBS Commodity Index 1186 09 10.0 5.5 24 5.2
Large Cap vs. Small Cap Growth vs. Value
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Data sources: Wilshire Compass, Wilshire Atlas 31
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Non-U.S. Capital Markets

September 30, 2010 Qtr Ytd 1Yr 3Yr SYr 10 Yr
MSCI ACWI ex-US ($g) 16.7 4.1 8.0 -7.0 4.7 4.8
MSCI EAFE ($g) 16.5 1.5 3.7 -9.1 2.4 3.0
MSCI Emerging Markets ($g) 18.2 11.0 20.5 -1.2 13.1 13.8
MSCI Frontier Markets ($g) 14.3 15.0 4.0 -12.9 -54 n.a.
JPM Non US Global Bond 104 8.2 5.9 9.2 7.7 8.2
JPM Non US Global Bond Hedged 2.0 5.6 5.8 6.0 4.9 5.3
JPM EMEBI Global 8.3 14.2 15.9 10.2 9.2 10.7
Euro vs. Dollar 115 -4.9 -6.6 -1.4 2.4 44
Yen vs. Dollar 5.9 11.5 7.2 11.3 6.3 2.7
Pound vs. Dollar 5.3 -2.4 -1.4 -8.2 -2.3 0.6
MSCI EAFE: Largest Countries and Return MSCIEM: Largest Countries and Relum

U'im 'Bdl ZLE% Chna 18.0%

Japan ZL1% Branl 165%

Franme 101% mm 124%

Australia L6% 737 Tanwan 105%

Gamany a0% India a7%

South
Switzeland 7% Africa 7.5%
MSCI EAFE mﬁ“’g

Data sources: Wilshire Compass, MSCI Barra 32



Global Equity — Performance J WILSHIRE

S-year S-year
Market Sharpe  Info
"alue Qtr 1Year 3Year 5Year 10Year VaR'. Ratic Ratio-
TOTAL GLOBAL EQUITY EX-AIM & EX CURRENCY OVERLAY'| 110.7 13.9% 9.9%  -6.6%  2.2% 1.7% S19.4hil 0.0 -0.4
Equity Policy Index ** 140%  93%  -6.0% 2.7% 1.8% 0.0 0.0
Value Added -0.1% 0.6%  -06%  -0.5% 0.0%
US Equity Composite 41.7 11.3% 11.3%  -6.6%  1.0% 0.2% -0.1 -0.1
PERS Custom Index 114% 11.0%  -6.5% 1.1% 0.0% -0.1 0.0
Value Added -0.1% 03% -01% -0.1% 0.2%
Total Intl E quity ex-AIM & ex-Currency overlay 56.8 17.3%  9.6% -6.5%  4.9% 4.7% 0.1 0.7
PERS Custom Index 16.7%  6.8%  -7.3% 4.3% 4.3% 0.1 0.0
Value Added 0.6% 2.9% 0.8% 0.6% 0.4%
Global E quity E quitization 23 14.2%  7.0% --% --% --%
PERS Custom Index 14.0%  9.3% -=% -=% --%
Value Added 0.2% -2.4% -=% -=% --%
RM ARS Program 54 2.6% 6.3% -1.0% 3.7% --% 0.2 -0.7
Policy Index 15%  5.9%  77%  86%  --% 6.4 0.0
Value Added 1.1% 04%  -8.7%  -49% --%
Corporate Governance 4.5 10.0%  7.7% -8.8%  -0.6% 6.6% -0.2 -0.1
Policy Index * 9.6% 59%  -8.9% 0.0% 1.4% -0.2 0.0
Value Added 0.4% 1.9% 0.1% -0.5% 5.2%
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Global Equity — Rolling Excess Returns

CalPERS - Global Equity
36-Month Excess Rolling Return
September 30, 2000 - September 30, 2010
Benchmark: CalPERS - Global Equity Benchmark
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Global Equity — Rolling Tracking Error

CalPERS - Global Equity
36-Month Excess Rolling Risk
September 30, 2000 - September 30, 2010
Benchmark: CalPERS - Global Equity Benchmark
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US Equity — Universe Comparison

California Public Employees Retirement

US Equity Returns of Public Funds > $10 Billion
Rates of Retum for Periods Ending September 30, 2010

[ R -t —_— —-—— = @

1 Quarter 2 Quarnters 3 Quarters 1 Year 2 Years 3 Years 4 Vears 5 Years 7 Years 10 Years

Sth Percenrle 25.99 10.99 24.83 2212 1593 040 288 3.03 582 1.30
25th Percentile 13.58 0.9 6.74 12.79 330 583 014 138 502 117
Median 11.88 0.20 5.52 11.83 2.61 -6.63 128 0.77 4.54 0.51
75th Percentile 11.33 082 492 11.08 1.04 -7.30 1385 0.53 425 0.12
95th Percentile 1036 1359 426 0.76 03s 0385 382 102 in 0.06
T Total Plan - Composites 11.32(78) -0.99 (1) 523 (80) 1L36(67) 223 (34) -655(45) -113(40) 102 31) 4357 31) 0.21(55
O S&P 500 11.30(78) -1.43 (02) 3.88 (899) 10.15(83) 126 (66) -7.16(70) -L.75 (70) O.64 (68) 404 (83) 043 (100}
B Wilshire 5000 11.50 (57 -0.98 (81) S5.00 (57) 1L0B(75) 195 (62) -6.46(40) -1.08 (35) LIl (31) 483 (25) 029 (55
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International Equity — Universe Comparison

California Public Employees Retirement

International Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending September 30, 2010
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1 Quarter 2 Quarnters 3 Quarters 1 Year 2 Years 3 Years 4 Vears 5 Years 7 Years 10 Years
5th Percentile 17.46 4.67 .68 11.59 1336 -4.64 3.54 6.53 11.87 5.94
25th Percentile 17.28 376 .04 ng2 .54 -5.87 .10 504 10.74 577
Median 16.66 2.64 5.00 98 785 -6.75 1.34 4.74 10.36 4.79
T5th Percentile 16.25 209 337 7.58 722 -7.53 037 3.87 037 378
95th Percentile 15.46 0.12 143 4121 513 -B.62 -0.14 315 82 2.00
T Total Plan - Composites 17.34(15) 34135 547 (35 9467 (33) B16(35 -646(30) 1.67(30) 498 (31) 1043 (33) 472 (30)
7+ MSCI EAFE (Met) 1648(5T) 0.20{91) 107 (93) 327 (95) 325 (1000 051 (99) -1.93(99) 107 (99 TE1 (PN 256 (BT)
# MSECT World (¥et) 13.77(98) -D.64 (95 258 (BT) 676 (83) 213 (1000 -B.29(93) -1.69(99) 130 (99) SE1 (8 0.79 (99)
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RM ARS - Distribution of Performance P e

S-Year 5_Vear Up S-Year S5-Year
Info Capture Sharpe Sortino
Market Value  Qtr 1 Year 3 Year 5 Year Ratioc® Ratio Ratio” Ratio®
Total RM ARS Program 5.4 2.6% 6.3% -1.0% 3.7% -0.7 0.4 0.2 0.2
Policy Index™ 1.5% 5.9% 7.7% 8.6%
Value Added 1.1% 0.4% -8.7% -4.9%
Total Direct Investments 3.9 3.1% 8.2% -0.5% 4.3%
Total Fund of Funds 1.5 1.2% 1.2% -1.4% -.-%
HFRI Fund of Funds Index 3.4% 3.6% -3.0% 2.2%

Rolling Correlations vs. Index

Percentage

of positive Beta vs. PERS Domestic MSCI AW
Months S&P 500 W5000 2500 Fixed Index XUS
67% 0.3 0.7 0.7 0.2 0.8
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Frequency

CalPERS-RMARS (net)
Monthly Histogram April 2001 to September 2010
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RM ARS - Universe Comparison

Universe Analysis
Period as of September 30, 2010

Universe: User Defined
Percentiles: 10, 25, 50, 75, 90
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Annualized Quartery Retum

1.00

0.00

-1.00 -1.02 Y
-2.00

-3.00

-4.00

-4.46

-5.00

Quarter OneYear Three Years Five'Years

Quarter 0ne Year Three Years Five Years

@ |RM ARS (HOF} 258 (60% ) 6.31 (33% ) -0.96 ( 48% ) 369 (53% )
B ML A-¥r Treasury + 5% 147 ( 91% ) 5.94(38% ) TI2(3%) 8.62(2% )
# of Products 204 202 182 155
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RMARS - Rolling 3 Year Ranking Versus HFOF Universe W, ol

Universe Analysis
September 30, 2005 - September 30, 2010
Uriverse: User Defined
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Corporate Governance — Performance P ey

Market

Value Qtr 1 Year 3 Year S Year 10 Year Date
Total Corporate Governance 4.5 10.0% 7.7% -8.8% -0.6% 6.6% 12/98
Policy Index 9.6% 5.9% -8.9% 0.0% 1.4%
Value Added 0.4% 1.9% 0.1% -0.5% 5.2%
Total Domestic Corporate Governance 24 11.5% 12.6% -5.4% -0.2% 10.0% 12/98
Policy Index 10.4% 11.3% -4.5% 2.2% 0.5%
Value Added 1.1% 1.3% -0.9% -2.5% 9.6% 12/98
Total Int'l Corporate Governance 21 8.2% 1.4% -12.2% -1.1% 3.1% 12/98
Policy Index 8.6% -1.0% -13.6% -2.8% 2.2%
Value Added -0.4% 2.4% 1.4% 1.7% 0.9% 12/98
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Real Assets

September 30, 2010 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

Barclays U.S. TIPS Index 2.5 7.0 8.9 6.9 5.5 7.5
Dow Jones UBS Commodity Index 11.6 0.9 10.0 -6.8 -2.4 52
Global Public Real Estate* 17.7 16.2 22.4 -8.5 1.6 10.2
NCREIF Property Index 3.9 8.1 5.8 -4.6 3.7 7.2
NCREIF Timberland Index -0.1 0.6 -3.9 4.7 9.6 6.9
S&P MLP Index (Qil & Gas) 11.4 242 451 11.6 11.2 n.a.

* Wilshire Global Real Estate Securities from June, 2000 to December, 2004. Wilshire
Global REITs from 2004 to present.

Real Estate Valuation NCREILF Property Index Relurn
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—NPLCurentValue Cap Rate  — Wiishire RESI E/P Ratio N Appredation ™S Income  — Total Retum

Data sources: Wilshire Compass, National Council of Real Estate Investment Fiduciaries 43
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Housing and Timber Prices /| consuirine

New Housing Units Started 2003-2009

2,300
—— 2,000
=
L= ]
i oy
-
S
B 1,300
=
>
©
2 1,000
L
K =]
E
==
- 500
(o] T T T T T T T T
L EE IS iEEEiiEE:5s2:285%228¢%
B o o f o T o g o o g o T o o T o | T o o T o
Figure D: Timber prices (2003 —2009)
$100
- $55
$00 =
X (g
= s80 A\ &
= g
E.I: \ -S40 =
g §704 A L§
£ Ls46 £
e $6U i
z g
e \\ fry
$30 -S43
M7+ 40
2003-Q1 2004-Q1 2005-Q1 2006-Q1 2007-Q1 2008-Q1 2009-Q1
== Douglas-Fir-#2 Sawmill g S outhern Pine Sawlogs

Source: Timber Mart-South, Log Lines, Oregon Department of Foresiry, Pacific Rim Wood Market Report

Source: Census Bureau, Forest Investment Associates 44



[N\Y7 WILSHIRE

ILAC — Performance £ Pire

Market
Value Qtr 1 Year 3 Year S Year 10 Year  Date
Inflation Linked 6.5 3.8% 6.2% 0.3% --% --% 9107
CPI + 400 BP *%** 1.1% 5.2% 5.7% -.-% --%
Value Added 2.8% 1.0% -5.5% -.-% --%
Total Inflation Linked ex-Commodities 4.4 2.1% 5.4% 3.4% --% --% 92107
CPI + 400 BP *%** 1.1% 5.2% 5.7% -.-% --%
Value Added 1.0% 0.2% -2.3% -.-% --%
Commodities Collateral 2.0 0.1% 0.2% 0.7% --% --% 907
Blended LIBOR Fed Fund Index 0.1% 0.2% 1.1% -.-% --%
Value 4dded 0.0% 0.1% -0.3% -.-% --%
Commodities Overlay** 0.2 8.1% 5.8% -14.1% --% --% 907
Goldman Sachs Commodity Excess Refurn Index 8.2% 4.1% -14.1% -.-% --%
Value 4dded -0.1% 1.7% 0.0% -.-% --%
Forestland* 24 0.6% 3.1% --% --% --% 12/07
CPI + 500 BP *%* 1.3% 6.2% -.-% -.-% --%
Value 4dded -0.7% -3.1% -.-% -.-% --%
Inflation Linked Bonds 1.6 5.2% 71% --% --% --% 3/08
Barclavs Inflation Linked Bonds Index 5.4% 7.2% -.-% -.-% --%
Value 4dded -0.2% 0.0% -.-% -.-% --%
Infrastructure® 04 -0.8% 36.6% --% --% --% 12/07
CPI + 500 BP *%* 1.3% 6.2% -.-% -.-% --%
Value 4dded -2.1% 30.4% -.-% -.-% --%
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Private Real Estate Fundraising

Quarterly Private Equity Real Estate Fundraising, Q1'08 - Q2'0

® No. of Funds

= Aggregate Capital Raised [Sbn)

a az a3 o4 a1 Q2 a3 a4 a1 Q2
2008 2008 2008 2008 2009 2009 2009 2009 2010 2010

Annual Breakdown of Capital Raised by Strategy, 2007 - Septembe r2010
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Commercial Property (s ofqz2010)

Office Retail
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Real Estate — Performance J VILSHIRE

Value m 1 Year 3 Year S Year 10 Year VaR” Ratio48
Total Real Estate *° 15.3 1.0% -10.8% 26.9%  -10.7% 1.8% $2.3bil 0.7
Policy Index *° 5.3% 2.3% -2.4% 5.3% 7.9% 0.3
TUCS Real Estate Median 5.2% 5.8% -10.1% 0.0% 6.1%
Core Real Estate Ex-Public REITS 6.1 0.7% 3.2% 21.1%  6.3% 4.8%
NCREIF Property 1 Qtr Lagged 3.3% -1.5% -4.7% 3.8% 7.2%
Opportunistic 8.0 4.5% -18.9% 342%  16.4%  -3.53%
NPI+ 400BPS 4.3% 2.5% -0.9% 7.9% 11.4%
Public REITS 1.2 18.4% 16.6% 11.1% 1.4% %
FTSE EPRA/NAREIT DE Index 18.4% 18.4% -9.7% 2.6% --%
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Real Estate — Rolling Excess Returns

CalPERS - Total Real Estate
3J6-Month Excess Rolling Return
September 30, 2002 - September 30, 2010
Benchmark: CalPERS - Total Real Estate Benchmark
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Real Estate — Rolling Tracking Error

CalPERS - Total Real Estate
36-Month Excess Rolling Risk
September 30, 2002 - September 30, 2010
Benchmark: CalPERS - Total Real Estate Benchmark
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Real Estate — Universe Comparison

California Public Employees Retirement

Real Estate Returns of Public Funds > $10 Billion
Rates of Retumn for Periods Ending September 30, 2010

35%
30% -
25%
20% -
15%|
10% | ] . b ¥
svof == L e - =t B2
T i
0% | k= e || A [ 1 FES
-5% b |- = L | e X ] —
10% T C T
— -
-15% = [
20% T
-25%
1
-30%
-35%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
Sth Percentile 1590 10.05 1448 16.74 373 -8.80 -1.93 351 7.84 818
25th Percentile 6.08 5.62 729 3.76 -13.89 -10.16 -295 1.65 6.70 818
Median 338 434 253 -1.30 -19.57 -13.52 695 -0.67 47 5.90
75th Perceantile 144 1.78 271 -7.00 -22.46 -1821 -8.95 -4.50 295 5.63
95th Percennile -1.55 -9.09 -10.88 -17.25 -29.98 -23.89 -1493 -6.97 -0.80 5.18
T Total Plan - Composites 066(91) -542(89) -7.22(84) -9.82(81) -31.29(99) -2574(99) -16.69 (99) -8.61 (99) 172 (75) 4.26 (99)
% NCRETF Property Index 386(41) 730(20)0 B811(15) 583 (5) -921(12) -462 (1) 044 (1) 367 (1) 698 (5 72537
& Wilshire RESI 1324 (5) 823(0) 1935 (1) 3002 (1) -413 (5) -713 (1) 449(43) 132(25 822 (1) 997 ()

Raturns for paniods greases thas ons year 2o azcualized.
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